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Independent Auditor’s Report

The Boand of Directors
County Workers" Compensation Pool

Dhppisttisees

We have wulited the financial stalements of County Workers" Compensation Fool (the Fool), which comprise the
statuiory statenicnts of admined assets, Habilitees, sd members” surplus a8 of December 31, 2025 snd 20024 sl the
relatid statuiory stalements of income and members” surplus, and statulory statemenits of cash flovws for the yoars teen
ended. end the related notes o the stafutory finoncial statements

Ulnemodified Opimfon v Regiolatory Bavts of Accouniing

In our opitwen, the sccompanying Tinancial saféments present Fairky, in all madenial respects. the statuiory stalemicnds
of sdmittod sssiis, lnbiliies and members” surplus of Coonty Waorkers" Compensation Mool as of Decenther 31, 20025
and 2024, and the statulory stalements of ibcome snd members” auplis and samtory sulements of cash fows thereofl
fiog the years then endod i pecordanes with the finpncisl eporing provigions of the Division of Insursnce of the
Departiment of Regulatory Agencies of the State of Colordo (the Division) described in Note 2.

Adverse Opinion on U.5. Generally Accepted Accounting Principles

I our opmeon, becanse of the significance of the matter discossed i the Basis for Adverse Opinion on LS. Generally
Accepted Accounting Principles section of our fepart, the financial statements do ool preseat Seirly, in sccordasee
with sccounting principles generally sccepted in the United Stares of America, the finspcinl position of County
Workers' Compensation Pool ss of Decenber 31, 20125 and 2024, or the results of its operstions or cash flows thereol
for the years then ended

Basis for Opiniany

We conductad our audit b aceondance with suditing standsrds generally socopled m the United States of Amerca
(GAAS)E Our responsibilities wnder these standards are further described in the Aodiior’s Responsibilitics for the
Aukin of the Finoncial Siatements soction of our report. W e are required o be independent of the Pool and to moet oar
other ethical ihalities, in nocondance with the robevanr ethical requirements relating o our aodit. We beliove
that the sudit evidence we have obtained is sufficient and appropriate to provide & basis for our audit opinions.

Basly for Adverse Opinlon on U5 Generally Accepted Accvunting Principles

As described in Mote 2 of the finoncs stafoments. the finoncial stsfements ore prepaned by the Pool on the basis of
the fnancial reporting provisiens of the Divisson, which B a basis of scoouniing olher than sccounting principles
generally sccepted in the United States of America, to meet the requirensents. of the Divisbon. The -efiocts: on the
financial stntemends of the vassnces betwoen the revulatory basis of secounting described in Node 2 sl seooumting
principles generally aceepied in the United States of Amervea, although not reasenably deserminsble. are presumed o
be muleital and pervasive.



Responsibilities of Mamagement for the Financin! Sunements

Management & responsible for the preparation and farr presentaton of the finencial staiements i socordance with the
Finanicinl reporting provisions peescribed o permuited by the Division. Manogement ks also respoasible foe the desegn,
imphementation, dnd mamlesance of miemal conirol relevant to the preparation and fair presentation of fnancial
stateiserls that sne Gee (o ndieria] smssistemcit,. whether die to frood o emar

In preparng the lnancial stalements, munagement B reguined o evaluate whiether thene are conditions of events,
considered in the apgregare, thot rasee substantinl doubt-about the Pool’s ahility 1o continue as & goang concern {or ane
yeur after the date that the financial statements are dveilable 1o be Saied.

Audivor’s Responsibilivies for the Awdit of the Financlal Stafemenis

Oner objoctives are tp obiain reasonable sssurance about whether the financial staiements a5 a whole are free from
maderial mrsisement, whether dise o frand or error, and o o an suditor’s report that inclisdes our opdnson.
Resspmable seswwance 1= 3 high level of assurance but is not absolute assurance and therefose = nid o gesraniee tha
a sudit condiseted in decordance with GAAS will alwoys detect o mstenal mssndement when it exists The dsk of
ol deteeting 8 mnternl mpisastement resulting from froud is higher than for cne resuliing from ermor, g8 fraod ey
invalve collusion, forgery, intentional omissions, mbsrepresentationd. or the override of internal control. Misstntements
are comsidered materal if there B o sobstantial likelilwod that, mdivideally or in the agerepate, they would influence
the judginent mode by a reasonable wser based dm the mancial siatcments.

I performang an audil im scoordenee with GAAS, we

#  Exercise professional judgment and mamtain professional skeptoram thronghout the susdin.

®  Jdennfy aml assess the risks of maleral misssenenl of the finascinl aalements, whether due 1o fraod of
erne; and design and perform audi procedures respormsive o those risks. Soch procedures inclade-cxmmning.,
o1 i test basis, evidence regurding the amounts snd disclosures bis the financial stytements.

o Do an understanding of internnd controd relevans o the audil i onder to desien audin procedures tha are
appropriate in the circumstances, but oot for the purpese of expressing oo opinkon on the cffectiveness of the
Pool’s internal control. Accordingly. me such opamon is expressed.

Evaluaie the spproprsteness of accounting policics used and the reasonsblencss of significant accounting
estimntes made by manogement, as well & evaluate the overall presentaiion of the financial stafednents.

e  Conclode whether', mooor judement. there pre condibions o events, considired in the ageresnie, tfhat mise
substanital doobt obol the Pool's ability o confimie 25 8 gowng concern for & rensanable period of time.

We are naguired to commmdnicale with thode chuiiged with governance regurding. smong olher mutters, the plaaned
siope snd timing of the audit, significant audit Ondings. ond certnan intemasl contrel-—selaied matters that we wdentified
during the amfit

K Foianeinl

Lousville. Colorado
March |9, 2026



COUNTY WORKERS" COMPENSATION PODOL
STATUTDRY STATEMEMNTS OF ADMITTED ASSETS,
LIABILITIES AND MEMBERS® SURPLUS

ODECEMBER 31, 3025 AND 2024

ADMITTED ASSETS

Cash and cash equivatents (notes 2 and 3)
Investments (notes 2 and 3)

Total cash and investmonts

Due from self-funded counties
Acocrued interest receivable

TOTAL ADMITTED ASSETS
LIABILITIES AND MEMBERS" SURPLUS
LIABILITIES
Reserve for losses and loss - adjustment expenses (note 4)
Reserve for unallocated loss adjustment expenses (note 4)
Surplus distribution payable
Deposits held for self-funded countes
Non-member payable
Accounts payable
Total Habllities
MEMBERS' SURPLUS

TOTAL LIABILITIES AND MEMBERS' SURPLUS

2025 2024
§ 4144448 § 2204437
51,370,768 53,620,570
55515216 55825007
131,248 162,628
91,448 £93.963
$ 56,337,912 § 56.681.508
§$ 24,049,106 $ 24,587,374
1,028.382 088,691
3311850 3159430
275.000 225,000
2,097 571 2,050,461
63.287 61,544
31,725236 31,081,500
24612.676 25,600,098
§ 56,337.912 § 56,681,508

Thase statutary hranci sixtemerts stould be read onily in comnecban w&h
e SCCOmEEn g NOTes f0 STatutory financial tatement.

]



COUNTY WORKERS" COMPENSATION POOL

STATUTORY STATEMENTS OF INCOME AND MEMBERS® SURPLUS
DECEMBER 31, 2025 AND 2024

UNDERWRITING INCOME
Member contributions written (note 2)

25

2024

5 9928181 H11.154.7H

Reinsurance and excess insurance ceded (1.415561) (1.389,557)
Neot underwriting incoma 8,512,630 9.765,174
UNDERWRITING EXPENSES
Met losses and loss adjustment expense incummed (note 4) 5,218,880 5,265,890
Unallocated loss adjustment expense incurred (note 4) 835,789 882 760
Other undenwrifing expenses incumed 854,585 788,506
Total underwriting expenses incurred 6,985,274 7.047 665
UNDERWRITING GAIN 1.523,356 2717.508
NET INVESTMENT INCOME 2,155 542 1.513,826
NET INCOME BEFORE RETURN OF SURPLUS 3,678,858 4 231,335
RETURN OF SURPLUS (note &) (4,250,000) (4,000,000)
MEMBERS' SURPLUS - BEGINNING OF YEAR 25600088 25370153
CHANGES IN NONADMITTED ASSETS (note 2) {416,320) (1,390)

MEMEERS" SURPLUS - END OF YEAR 524 612676 525,600,098




COUNTY WORKERS" COMPENSATION POOL
STATUTORY STATEMENTS OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES

Contributions and asséssments received from members

(nat of surplus returned)

Net loss and oss adjustment axpenses paid

Reinsurance premiums paid

Dither underwriting expenses, net

Investrient income recabed

Met cash flow provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Invesiments purchased

Proceeds from maturity and sales of investiments
Net cash flow provided by (usad in) investing activities
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR

DECEMBER 31, 2025 AND 3024

025 2024

$ 5830651 § 7,616,552
(6,037 484) (6,644 561)
(1,415561) (1,389.557)

54,546 134,147
3068192  2BA0 368

595,344 2,596,845

(20,834.600) (13,078.100)
22179276 11480475

1.344. 667 {1,597 .625)
1.940.011 509, 324
2,204 437 1,205,113

S 4144448 § 2204437




NOTE 1:

COUNTY WORKERS' COMPENSATION POOL
NOTES TO STATUTORY FINANCIAL STATEMENTS
DECEMBER 31. 2025 AND 2024

ORGANIZATION

The County Workers' Compensation Poaol {the Pool) was formed on January 1, 1285,
by an intergovernmental agreement among cerain counties in Colorado. The
purpose of the Pool is to provide workers' compensaftion coverage for the employees
of the member countes. The number of counties that were members of the Pool
werg 42 and 44 as of December 31, 2025 and 2024, respectively.

In camying out this function, the Pool collects contributions from the member
counties, verifies claims for workers' compensation benefits submitted by member
counfies' employees, and pays legifimate claims and other pool expenses.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying financial stalements have been prepared in conformity with
accounting practices prescribed or permitted by the Division of Insurance of the
Department of Regulatory Agencies of the State of Colorada, which vary in some
respects from generally accepted accounting principles. The more significant
differences are as follows:

1. Cerain assets, such as eXCEsSs recovenes receivable and prepaid expenses; ane
designated as "non-admitied assets™ and are excluded from the Statements of

Admitted Assets, Liabilities and Members' Surpius by a charge to surplus.
2. Investments are carried at amortized cost instead of fair value.

The Pool has not determined the effect of the variances belween statutory insurance
accounting practices and generally accepted accounting prnciplas.

Use of Estimates

The preparation of financial stalements in conformity with accounting practices
prescribed or permitted by the Division of Insurance of the Depanment of Regulatory
Agencies of the Siate of Colorado requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure

of contingent asseis and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual
resultz could differ from thoze estimales.

Investmants

Investments are camied at amortized cost. Realized gains and losses are determined
using the specific identification method. The amortization of bond premiums and the
accrual of bond discounts is calculated using the straight-line method.



NOTE 2:

COUNTY WORKERS' COMPENSATION POOL
NOTES TO STATUTORY FINANCIAL STATEMENTS
DECEMBER 31. 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Pool evaluates investments for impairment on an ongoing basis. When the
following circumstances exist, the Pool classifies the impaiment as “other than
temporary” and writes the investment value down (o fair value:

1. Fair value has bean 10% or more below oost for 6 months.
2. There ig not sufficient evidence supporting a projected increase in fair value
above cost in the near term.

3. The Pool does not have the ability andfor intent to hold the investment until its
fair value recovers.

The Pool evaluated its investmenis on December 31, 2025, and 2024, and
determined that there were no “other than temporary™ impairments requiring
adjustmenis in the financial siatemenis.

Member Contributions

Annual contributions are recognized on the monthly pro rata basis in relation to the
period of coverage provided, which coincides with the Pools fiscal year.
Contributions for prior claims years, if required, are recognized when assessed.

Cash and Cash Equivalents

For the purpose of the Statements of Cash Flows, the Pool considers all highly liquid
debt instruments purchased with an original maturity of three months or less to be
cash equivalents.

Resorve for Losses and Loss Adjustment Expensas
The coverage offered by the Pool is on an occurrence basis, which provides for

payment of claims that occur during the period of coverage regardless of when the
claim k= received.

Insurance losses and related adjustment expenses are charged 1o operations as
incurred. The reserve for losses and loss adjustment expenses (both allocated and
unallocated) are determined based upon case basis evaluations and actuarial
projections by the Pool's actuary, which includes a provision for incurred but nol
reported losses. Such liabilities are based on estimates and, while management
believes thal the amounis are adequaie, the ultimate liability may be in excess of or
less than the amounts provided.

The actuanal projections of ultimate losses on reported claims and the estimate of
claims incurmed but not reported are based on the Pool's experience and workers'
compensation insurance industry data. Losses are reported net of estimated
amounts recoverable from excess insurance and selff-funded counties. Adpustments
to the probable ultimats liability for losses and loss adjusiment expenses are made
continually based on subseqguent developments and experience and are included in
operations as incumed.



NOTE 2:

NOTE 3:

COUNTY WORKERS' COMPENSATION POOL
NOTES TO STATUTORY FINANCIAL STATEMENTS
DECEMBER 31. 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes

The Pool provides an essential government function to its members as described in
saction 115 of the Intemnal Revenue Code (iheé Code) and is considered to be
exempt from Federal income taxes pursuant to the Code. Therefore, the
accompanying financial statements do not include a provision for income taxes.

CASH AND INVESTMENTS

Cash

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local
government and enbties such as the Pool. deposit cash in efigible public
depositories.. Elgibifity is determined by state regulators. Amounts on deposit in
excess of federal insurance levels must be collateralized. The eligible collateral is
determined by the PDPA. PDPA allows the institution to creaie a single coflateral
pool for all public funds. These uninsured public deposits are io be mainiained by
another institution or held in trust, The PDPA requires thal the fair value of the
collateral must exceed 102% of the uninsured deposits.

The Colorado Division of Banking is required by statute to monitor the naming of
eligible depositories and reporting of the uninsured deposits and assets maintained
in the collateral pools.

Cn December 31, 2025, the Poof's cash deposits had-a bank balance of 3855 811
which iz insured by the Federal Deposii Insurance Corporation (FDIC), up to
5250,000. Any balance in excess of $250,000 is collateraiized as required by the
PDPA_ The carmrying balance of cash deposiis as of December 31, 2025 15 §577.086.

On December 31, 2024, the Pools cash deposits had a bank balance of 3588726
which is insured by the Federal Deposit Insurance Corporation (FDIC), up to
$250,000. Any balance in excess of 250,000 is collateralized as required by the
POPA. The camying balance of cash deposils as of December 31, 2024, is 373,694

The cash and cash equivalents balance reflected in the Pools Statements of
Admitted Assets, Liabidities and Members' Surplus on December 31, 2025, and
2024, inchde the following components:

2025 2024
Cash, carrying balance 5 5770868 § 373684
Money market funds 524, 979 287 648
Local government imaestmeant poal 3,042 373 1.543.097

$§ 4144 448 § 2204437




COUNTY WORKERS' COMPENSATION POOL
NOTES TO STATUTORY FINANCIAL STATEMENTS
DECEMBER 31. 2025 AND 2024

NOTE 3: CASH AND INVESTMENTS (CONTINUED)

Investments
Colorado statutes specify investment instruments meeting defined rating and risk
criteria in which local governments, and enlities such as the Pool, may invest. The
Pool has adopted an investment policy which i more restrictive and limits
investments to:

= DObfigations of the United States and certain U.5. government agency
securities
Bankers' acceptances of ceriain banks
Commercial paper
Local government investment pools
Any other investment authorized in Part 6 of C.R.S., Title 24, Article 75
regarding investments of public funds as approved by the Board of
Directors.

The Pool ownad the following investmenis as of December 31, 2025:
REMAINING MATURITY (in Months)

Carmrying 12 13 25
Amiount or Less to 24 o B0
Megokable cerrficates of deposd § TOSSEMy 5 100003 5§ 0 3450000 5 3504730
LS. troasury secunties 14 566 B33 1,678, 350 3129 347 9461, 138
Corpoeate debt securites 28, 648305 0241137 4, 3THATD 15, 228, 749
Locs govemmient imestment pool 3042373 3042 373 - -

§ S4413941 % ISEMOBED & I0BREGEG 3 28.1B4.815

The Pool owned the following investments as of December 31, 2024:

EEMAINING MATURITY {in Months)
Camying 12 13 25
Ampunt or Less to 24 fo B0
Negobable certificates of dsposi § A350600 § 1650000 5 TEOOD0 5 5550 000
U5, ireasury securiies 8. 207 687 430,000 207006E3 5. 7ET.07T4
iCorporate debl secuntes 27.061.8M1 14 257 551 14,045 463 & 728 500
Local gowemment imesiment pool 1,543, 087 1,543.087 - -

% 5513667 5 V7010088 3 16B0E116 5 X446.563

As of December 31, 2025, and 2024, the Pool had mvested $3,042373 and
31,543,097, respectively, in the Colorado Local Government Liquid Asset Trust (the
Trust), an investment vehicle established for local government enfifies in Colorado
to poal surplus funds. The State Securities Commissionar administers and enforces
all State statutes governing the Trust. The Trust operates similarty to a money
market fund and each share is equal in value to $1.00.

10



NOTE 3:

COUNTY WORKERS' COMPENSATION POOL
MOTES TO STATUTORY FINANCIAL STATEMENTS

DECEMBER 31. 2025 AND 2024

CASH AND INVESTMENTS (CONTINUED)

A Cedificate of Deposit with a total face amount of $250.000 and a United States
Treasury Note with a total face amount of 5250000 were on joint deposit with the
Division of Insurance of the State of Colorado on December 31, 2025,

Two separate Cerlificates of Deposit with a total face amount of 3500000 were on
joint deposit with the Division of Insurance of the State of Colorado on December

31, 2024.

A summary of the amortized cost and fair value of the Poofs investments on
December 31, 2025, and 2024, by contractual maturty, is as follows:

Maturity:
Due inone year of less
Due after ome through five years

Maturity:
Due Inone year or less
Due after one through five years

11

2025

Amortized
Cost Fair Valus

$ 12217487 § 12,182 448
38,153,281 38,237 608

201370708 351420005
2024

Amortized
c Eair Valhie

$ 16,367,891 $§ 16,188 800
37,262 678 36,706,941

S53620570 352895741




COUNTY WORKERS' COMPENSATION POOL
NOTES TO STATUTORY FINANCIAL STATEMENTS
DECEMBER 31. 2025 AND 2024

NOTE 3: CASH AND INVESTMENTS (CONTINUED)
The Pool's investmenis on December 31, 2025, and 2024, are summarized balow:

2025

. izel Gross Gross

Uirrealizad Urreaizod Fair Valuo
Cos=l !

Gains Losses
Megotiable cerificates of deposit $ 7955630 § 12870 §  (24.420) $ 7.944,080
U.S. treasury securities 14,566,833 73,540 (48.817) 14,593,658
Cormporate debl securities 28,848 305 167 408 {133.382) 28882318

$51370788 § 253918 S (204 .820) $ 51.420.055

2024

Gross Gross
Amoolized. o owiired Unmalzad Faie Vala

L Gains Losses
Megaotiable cerificates of deposit § B350800 § 11392 § {93081) $ B283211
US. treasury securities 8 207 64T 125 (86,552)  B.111.270
Comporate debt securlbies 37.061,973 47060 (583.773) 36515260

£ 53820570 5 SB.5TF 5 (FB3406) $ 52805741

On December 31, 2025, and 2024, the Pool had the following unrealized losses,
which are considered temporary, therefore the underlying secunties were nol

impaired:
2028
LEwn than 15 = o LiMagnite e Cragiar Ioia
Da of sacuritins Ishramicad. Lrrnaicag. Unrm ad
i Walu lezaps Imit Wakig lsmags i Vign [ETTTT
r'bl_:l:ﬁdt cerliicates of depsl 1 245420 § =L 183,70 -8 =0 E JEtEH E [F4.423)
LS, Fessury securifies (= e - [ ] 4 277 23% I8 040 B TTLE™S PERTT)
I:\:I]:I:l:ﬁuﬂﬂ Ly L= A 190 156 E334E BT R [0, DEny 13885 T15 (133,397
E E 15804 E [—‘EEl ] ﬁ!i-ﬁ:E 1 |IEE} ¥ H BN E 'EE.."’N
2034
ks than IS oy JiNonite wr Crapar Isisl
Dsacrigtion of sscuritios v iene trnmtens L cnd
Fani Wi STV TY fur ¥aur =TTy Faii Walaw s
I'w:lj_h Erriiicatss of defol E 165 § 1EAnas; & 4 EESME § TSN} § 05T A1 B A4 08T
U2, ressury securfies L7557 2 A0m T2 =4, 1l TR T 5T
I:\:I]:I:l:ﬁuﬂﬂ secnr il 13,153 750 (T4 B0 15, 000 23 [ 618, Dea 33 103 455 (SR TR
i 1E.166.713 § (T3 § CMAIFEED § EEL 0TS & 45054 517 E I'."BEEI
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COUNTY WORKERS' COMPENSATION POOL
NOTES TO STATUTORY FINANCIAL STATEMENTS
DECEMBER 31. 2025 AND 2024

NOTE 3: CASH AND INVESTMENTS (CONTINUED)
Proceeds from the sales, calis and maturities of debt securities during 2025 and
2024 were approximately $22,179 276 and $11,480 475, respectively.

Gross gains of $8,333 and $4 588 were realized on those sales and calis during
2025 and 2024, respectively.

Gross losses of $282.5689 and 5183 258 were realized on those sales and calls
during 2025 and 2024, respectively.
MOTE 4: RESERVES FOR LOSSES AND LOSS ADJUSTMENT EXPENSES

Components of the reserve for losses and loss adjusiment expenses are as follows
on December 31, 2025, and 2024

2025 2024
Estimaled resarves lor claams
Reported £ 15842818 § 15384100
Incizred bl nol reporied 8 206 287 0 303 285
5 24.049.106 5 24 587 374

Changes in this [ability for the years ended December 31, 2025, and 2024 were as

fiollows:
2025 2024
Reserves lor losses and loss adjustment expensas al
beginnimg of year 3 Zh5Te a5 5 25874257
Incurred losses and Bss adjustment expenses:
FProwvision for insured avanis ol the currenl year 8,785,134 9.110.512
Dectease in provision for insured evenls
of prior years 2 G80.345) (2 B61.753)
Total incurred losses and loss adjustment axpensas &, 104 BRG B, 248 5B
Paymenls, net of mocovanas:
Losses amd loss adusiment expensas stinbulable (o
imswred evants of the current yaar 2,286,843 2,508, 82T
Loszes and loss adjusiment expenses atinbulable (o
insised evants of prior years 4,317,423 4,140,124
Total payments, el of recovenes & 603, 266 6. 046 851
Heszarye for losses and loss adjustment axpanses. &
al year end B 25077488 5 25576085
Resanm lor losses and loss adjustment expanses 5 24048106 5 24 587374
Resernve for umafocalad loss adiusimenl expenses 1.028.282 288 601

$ 25077488 $§ 25576065

13



NOTE 4:

NOTE &:

COUNTY WORKERS' COMPENSATION POOL
NOTES TO STATUTORY FINANCIAL STATEMENTS
DECEMBER 31. 2025 AND 2024

RESERVES FOR LOSSES AND LOSS ADJUSTMENT EXPENSES (CONTINUED)

As a result of changes in estimales of insured events in prior years, the provision for
losses and loss adjustment expenses decreased in 2025 and 2024 by 52,680,445
and $2 861,753 respectively, as a result of lower-than-anticipated losses and related

BXPENSES.

The reserve for losses and loss adjusiment expenses 1B based upon actuarial
projections - prepared by the Pool's independent actuary and provided to the
Colorado Division of Insurance annuafly. However, there exisis a range of variability
around the best estmate of the ulimate cost of seffling all Pool claims. While
management’'s estimale of the ultimate cost of seting all Pool ciaims as of
December 31, 2025, and 2024 is 525,077 488 and 325,576,065, respectively, which
includes unaliccated loss adjustment expenses of $1.028382 and 5888691,
respectively, the actual cost of settling all remaining claims may be more or less than
ihe resarves for losses and loss adjusiment expenses a5 of December 31, 2025,
and 2024.

The Pool has purchased annuitiez from several [ife insurance companies in
settiement with vanous claimants. Although management believes they have
acquired these annuity policies from solvent camiers, a contingent hability in the
amount of $145,845 and $155,668 as of December 31, 2025, and 2024, respectively,
exists if the life nsurance companies could not meet their annuity payment
obligations.

INSURANCE CONTRACTS

Certain member counties have been parlially self-funded. These counties are
responsible for their own claims up to a8 maximum per claim [ability, as follows:

Yoars Fer Claim

Self-Funded Maximum
Puetio 1280 - 1982 5 200,000
Fuebio 1883 -2026 § 225 000
Sumimit 1886-2008 & 100,000
Surmimit 2010-2025 5 150,000

Amounts in excess of these per claim maximums will be paid by the Poal.

The Pool maintains minimum deposits from these counties and bills these counties
as claims and expenses are paid on their behalf. An estimate of the total claims and
expenses atiributable o each of these counties was made by the Fool's independent
actuary. As of December 31, 2025, and 2024, respectvely, approximately
53,976,906 and 34,191,747 had been reflecied as a reduction o the reserves for
losses and loss adjustment expenses. The Pool recorded a membership contribution
from the pariicipating counties of 51,220,785 and 51,191,710 in 2025 and 2024,

respectively.

14



NOTE 5:

NOTE &:

NOTE T:

NOTE 8:

COUNTY WORKERS' COMPENSATION POOL
NOTES TO STATUTORY FINANCIAL STATEMENTS
DECEMBER 31. 2025 AND 2024

INSURANCE CONTRACTS (CONTINUED)

Excess of Loss

The Pool has entered into excess of loss contracts to limit [arge losses. For 2025
and 2024, the Pool's exposure on individual claims paid is $875,000. The excess
insurer has an oblgation under the contracts to pay in excess of this retention
amount up to statutory limits.

MEMBERS' SURPLUS

The Pool is required by the Division of Insurance of the State of Colorado to maintain
a minimum statutory surples of $300,000. The Pool allocates contributions, paid
losses, and underwriting expenses by claim year and, accordingly, may make
assessments or distnbutions to counties which were members during a claim year.

Distributions can be made as adjustments of future contributions or as direct
payments. The Pool declared 54.250,000 and $4,000,000 as a return of surplus 1o
members for the years ended December 31, 2025, and 2024, respectively.

ADMINISTRATIVE AND CLAIMS SERVICING AGREEMENTS

The Pool has entered into an agreement with County Technical Services. Inc.
(CTS5l), a8 nonprofit corporation, to provide administrative services to the Pool, Fees
for such semvices were 3670.984 and 3601,714 in 2025 and 2024, respectively.
Additionally, CTSI provides claims administration services for the Pool. Fees for such
sarvices were $846,108 and 51,042 526, in 2025 and 2024, respecinvely. CT3 is
considered a related party for purposes of these financial statements.

FAIR VALUE MEASUREMENTS

Fair valua is defined as the price that would be received o sell an asset or paid o
transfer a liability in an orderly transaction between market participants at the
measurement date. It estabishes a hierarchy for fair value measurements based
upon mputs to the valuation and the degree to which they are observable or not
observable in the markel The three levels in the hierarchy are as follows:

Level 1 - Inputs to the valuation are based upon guoted prices (unadjusted) for
identical assets or liabilities in active markeis that are accessible as of
the measurement date.

Level 2 - Inputs to the valustion include guoted prices in either markets that are
rnot active, or in active markets for similar azsets or liabilities, inputs other
than guoled prices that are observable, and inpuls that are derved
principally from or comoborated by observable market data.

Level 3 - Inputs to the valuation are unobservable inputs for the asset or ability.

The fair valuge measurement level within the fair value hierarchy s based on the
lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need o maximize the use of obzervable inpuls and minimize the
use of unobservable inputs.
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NOTE 8:

NOTE 9:

COUNTY WORKERS' COMPENSATION POOL
NOTES TO STATUTORY FINANCIAL STATEMENTS
DECEMBER 31. 2025 AND 2024

FAIR VALUE MEASUREMENTS (CONTINUED)
The following is a description of the valuation methodologies used by the Pool.

» Cerificates of deposit Valued at amortized cost, which approximates fair
value.

« LL5. treasury securniies: Valued at the amortized cost of shares held by the
Pool at year end.
Bonds: Valued at the amaortized cost of shares heid by the Pool at year end.

= Local government invesiment pool: Valued at cash equivalent.

= Meney market funds: Valued at cash equivalent.

Financial assets measured at fair value on a recuming basis are refiected in the
Pool's Statement of Admilted Assets. Liabiliies, and Members' Swrplus on
December 31, 2025. as follows:

Aaaels
Lewel 1 Lenad 2 Lervpd 3 Todal
Megotiable cerificates of deposit § Todioad % - R - & 7O44080
LIS, treasuly secunifies 14 500 F5F - 14 59 A6
Carporate debl sscuritiss - 28,E82 319 - 28 882 310
Loesl povesmmant iInvesiment pool 1042 373 a b 1
Money market funds G 87g - . had 578
Total § 26,105 D&8 5 28 BA2 318 3 - § 4587 AT

————— ———————

Financial assets measured at fair value on a recurring basis are reflected in the
Fool's Statement of Admitted Assets, Liabllities and Members' Surplus on December
31, 2024, as follows:

Azcely
Lavel 1 Leyed 2 Leved 3 Total
Hegotiable certificates of deposs £ BE268 211 £ s -1 a & BB 211
U5 treasury securities B.111,270 . 21112
Corporate deblt securizas - 36.515,260 . 3 516,260
Local government lhl!ratl‘nent.p:l:i 1543 097 - i 548 Doy
Money rmarked funds 287 546 . 24 7 Gl
Total £ 124 % 36515380 % . & SATIRAE

INSURANCE AND FINANCIAL RISKS

Insurance Risks

Insurance nsk is the nsk that an event will take place giving rise to a claim or claims
and includes the unceriainty of the amount and timing of any resulting claim or
claims. Factors influencing insurance nsk include but are not limited to the amount
of risk underiaken, risk diversification and geographical and industry exposures. The
Pool directly insures ceriain risks of members and as such there is a concentration
of insurance risk within the industry sector and tamitory in which the Pool operates.
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NOTE 10:

COUNTY WORKERS' COMPENSATION POOL
NOTES TO STATUTORY FINANCIAL STATEMENTS
DECEMBER 31. 2025 AND 2024

SUBSEQUENT EVENTS

As part of the administrative services provided fo the Pool, CTS! has evaluated
evenis subsequent to December 31, 2025, through March 19, 2026, which is the
issuance daie of this report. There were no material evenis noted in the subsequent
period that would have impacted the resulis reported herein or in the Pool's results
going forward.
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